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v - DATE: December 11, 1962

PART I (of §) TIME: 4:00 p.m,

MEMORANDUM OF CONVERSATION

Subject: Current Situation in Chile, and the Alliance for Progress.

Participants: CHILE

President Alessandri o
FYoreign Minister Martinez

Finance Minister Mackenna

Senator Angel Faivovich

Ambsssador Waltsr Muller

Budget Director Sergio Molina 1
Sr. Alfonso Echeverria (Interpreter)

UNITED STATES

President Kennedy
Ambassador Charles Cole
Assistant Secretary Edwin Martin
Mr. Teodoro Moscoso, Coordinator, Alliance for Progress
Mr. Herbaert Hay, ARA
Mr, Ralph Dungan, wWhite Rouse
Mr. Fernando Van Reigersberg, LS
Hr. Neil Seidemman, LS
Copies To: S/S v ARA/REA - "AID/LA/WC AmEmbassy SANTIAGO
G INR/D AID/CAP
S/P E White House-2
SR AID Treasury
ARA AID/EXSEC-2 Export-Import Bank
ARA/WST-2  AID/PRCS Peace Corps

ARA/RPA AID/AAJLA-2 Commerce/ARA-My, B, J, Cghill

At President Kennedy's invitation, President Alessendri msde a
general review of the Chilesn situation, covering political and economic
davelopments in the first four years of his administration, While much
has been accomplished, the national dewelopment program will require foreign
assistance., United States policies on credits have created certain dif-
ficulties, but new approaches on credit administration have been introduced.
The Alliance for Progress has awakened the enthusiasm of the people, the .
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. adjusting of farm prices in-relation o industry ‘wthc 1

-3 the Allisnse for Progress.--A particular problem 1s the thited Btates pro- 7. .,

.. cedure on development loans, ‘which requires Ghile :to carry out “investment -

. " projeots, with reimbursement after construction. . Another problem is in the :
- foreign exchange field, with the United States. restrioted sccount system, - .

., While $160 million has been sathorized in aid
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that & modification of Fresent procedures wag baing studied, but that the
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héped that assistance of .the nature snd soope sugpegted by .the OAS Ad Nog - ..
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“* President ll;’nmdﬂ; desoribed the-uy ltaral ;'nef;ir_‘ér Chile,. oom- R
menting on muck: erronssus information b “agrarimn prodlems, .- -
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(ST 33 pest develomment prograss, 7, TR ST 00 Bt b,
- Pmidentnuundri mentionsd cortatn difficulties in implementing -
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hdlean Government has enly. ..

Nr. lonc'oao. said that s .x-iuttr was being 'dn‘l"opod on '.tﬁo"tlowlopnmt"":‘

“losne, in order to adopt & system of program nmciu.m & rewlving fund
bakis, -as opposed to Projeot financing, On restricted accownts, he commented .

‘e
,

S0Me questionnaire required from shippers wvas a Rmeasure introduced to
tontrol the United States balance of Poymente problem, .. . . .

! Ly L s B ' : AN I T R "'.‘.- ~‘P“A'-". ' :‘ e .q e we ’ . ‘ .t
" - Presidint Keanedy satd that the United States balance of paymemty .
.poxition riquired certain controls, including these forms. ' The United Btates - -
was faoed with sither stopping aid oy providing 1t under certain controls. 4. ..
Jatter of oretit procednres oould be used to rexedy part of . the diffisulty to R

which President Alessandri referred, and thess difficulties. could be worked . .
out on the ministerisl lewel,. .. .. U
President Alessandyd stated that he did not ‘888 insurnountabla economic
or social problems ove the next two mars, and prodioctsd that there would
be no economic or scoial fectors that ecounld bring an electoral setback for
the demoorstis parties (in tis 196} elections)., He thanked President Kennedy
for the ecooperation extended by the umuq_st.h-, and pratised the 100 Members
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of the Pesce Corps now in Chile,
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